
llillllillli
OMBAPPROVAL

SECURI 18000689 OMBNumber: 3235-0123

Expires: August 31,2020
Estimated average burden

AN L AUDITE R ORT hoursperresponse......12.00

FORM X-17A-5 SEC FILENUMBER

PART I a-53747 /
FACING PAGE
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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING 12/31/17
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Empiric DistfibutOrs, Inc. OFFICIAOUŠ Ó Y

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) ÄNNfŠÑÕ
500 N Capital Of Texas Hwy Building 8 - Suite 150

(No. and street)

Ause'm TX 78746
(City) (state) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
MarkA Coffelt (512) 329-9321 ext.2

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Tait Weller Baker LLP
(Name - if individual, state last, first, middle name) :

1818 MarketStreet,Suite 2400 Philadelphia , • PA 19103
(Address) (City) (State) SE0llRITIESANÆcflAMECOMMISSION

CHECK ONE:

Certified Public Accountant 3) - 12010
Public Accountant gg
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the anmtal report be covered by the opinion of an independent public accountant

must be supported by astatementoffacts and circumstances relied on as the basis for the exemption. SeeSection240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFEMMATION

I, 1918%A Coffeft , swear(or affirm) that,to the bestof
iny knónindgeandbelief the actómpanying finandial státenient and supporting sóhèdulespettaining to the firm of
Empiric Distributors,Inc , as

of DecemberŠ 20% are true and correct. I further swear (or affirm) that

neither the conípan no an partner,proprietor, principâÍÁffic r r Éirector has any proprietary interest in any account

niassified solely as thatof a oustomer,lexcept as follows:

BROOKE M. FRIESEN
Notary Public, state of Texas
Comm. Expires 02-26-2022

eNotary ID 129728036
Title

This report **tontains(check all applicable boxes):
(a) FaningPagn
(b) 5tatement of Financlaiaonation,

y (o) Statement of Incoma(Loss).
(d) Statementof Changesin Finential Condition,

7 (e) Statentélit of Chaliges in Stoakköldeteintuity órPartnérs'o Sole Proprietarr Capital.
(E) Statemeniof ChengesinLiabilities nunardinatedto diasmsof dredilors,
(g) Computation of Net Capital.
(h) Computation for Deterniination of Reserve Requirernents Pursugnt to Rul¢ 15c3-3.
Ú) Iriáteistión eleting to thò Pássessionär CóntrolKágitaniants litidet itnie 15ós-3.
fj) AReconciliation)acluding appropriate explanation ofthe ComputatiortofNet CapitalUnderRule 15d3-1 andtiie

ComputationforDe:termination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A inconciliation beteqentheauditedandtinat dited Statenients of Financial Condition with respect tó methods of

consolidatioit
7 (1) An Óathor Affirmation.

(m)Neopy of thei5IPC Supplemental Report.
() (n) Araport describing any material inadequaciesfound to exist or found to have existed sincethe date ofthe previous audit.

**Norconditions ofconfidential treatment ojcertain portions of Niisfiling; gee section 24el fa-5(e)(3); .



TAIT|WELLER
I FOCUS, EXPERTISE. REsULTS.

CERTIFIED PUBLIQACCOUNTANTs

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders

Empiric Distributors, Inc.
Austin, Texas

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Empiric Distributors, Inc. as of
December 31,2017, the related statements of income, changes in stockholderse equity, and cash flows for
the year then ended,and the related notes (collectively referred to as the financial statements). In our
opinion, the financial statements present fairly, in all material respects, the finàncial position of Empiric
Distributors, Inc.as of December 31,2017,and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Empiric Distributors, Inc.'s management. Our
responsibility is to express an opinion on Empiric Distributors, Inc.'s firiancial statements based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to Empiric Distributors, Inc. in
accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB. We have served n Empiric Distributors, Inc.'s auditor
since 2001.

We conductedour audit in accordance with the standards of the PCAOB.Thosestandardsrequire that we
plan andperform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assessthe risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentationof the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Supplemental Information

The supplemental information on pages 3,4,6,and 7 has been subjected to audit procedures performed in
conjunction with the audit of Empiric Distributors, Inc.'s financial statements. The supplemental
information is the responsibility of Empiric Distributors, Inc.'s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the
supplemental information on pages 3, 4, 6,and 7 is fairly stated, in all material respects, in relation to the
financial statements as a whole.

TAIT, WELLER & B LLP
Philadelphia, Pennsylvania
February 28,2018



OMB APPROVAL

UNITED STATES OMB Number: 3235-0123

SECURITIES AND EXCBANGE COMMISSION ExEpstm ted Aave g3etb2uen
Washington, D.C.20549 hoursperresponse......12.00

Form FOCUS REPORT
X-17A-5 09nancialandOpera 0 a n n HOrmSingle Rep06)

(Please read instructions before preparing Form.)

Thisreportis beingfiled pursuagtto (CheckApplicableBlock(s)):
1) Rule17a-5(a) | VI16| 2) Rule17a-5(b) | |17| ' 3) Rule17a-11 | |18 |

4) Specialrequestby designatedexaminingauthority | |19 | 5) Other | |26|

NAMEOFBROKER-DEALER SECFILENO.

53747 [TO)
Empiric Distributors, Inc. FIRM|,D.NO.f-iil

ADDRESSOFPRINCIPALPLACEOFBUSINESS(DoNotUseP.O.BoxNo.) 119143 pi-s-
FORPERiODBEGINNING(MM/DD/YY)

500 N Capital of Texas Hwy Building 8 - Suite 150 -g]
(No.andStreet)

ANDENDING(MM/DD/YY)
Austin (-fil Texas [žž] 78746

(City) (State) (ZipCode) 12/31/17

NAMEANDTELEPHONENUMBEROFPERSONTOCONTACTINREGARDTOTHISREPORT (AreaCode)- TelephoneNo.

Mark Coffelt (512) 328-9321 Ext.2 -]

NAME(S)OFSUBSIDIARIESORAFFILIATESCONSOUDATEDINTHISREPORT: OFFICIALUSE

Til f¯ää-1

T41 f¯äs-l

Fääl í¯šT1
räil l¯äil

DOESRESPONDENTCARRYITSOWNCUSTOMERACCOUNTS? YES | | 40 | NO| Á| 41 |

CHECKHEREIFRESPONDENTISFILINGANAUDITEDREPORT | | 42 i
EXECUTION:
Theregistrant/brokerordealersubmittingthis Form'andits attachmentsandthe person(s)by
whomIt isexecutedrepresentherebythatall informationcontainedthereinistrue,correctand
complete, it is understoodthat all requireditems, statements,and schedulesareconsidered
integral arts of this Formand that the submissionof anyamendmentrepresentethat all
unamen d items,statementsandschedules remaintrue,correct andcompleteas previously
submitt d

Dated e day of ØÛVaM¶ 20 E
Manua i i resof:

1)
Principa Executive fficer or Ma g Partner

2)
i rincipalFirrancialÖffinerorPartner

PrincipalOperationsOfficerorPartner
ATTENTION- Intentionalmisstatementsor omissionsof facts constituteFederai
CriminalViolations.(See18 U.S.C.1001and 15 U.S.C.78:f(a))

Persons who respond to the collection of information contained in this form
are not regulred to respond unless the form displays a currently valid OMB
control number. SEC 1696 (02-03) 1 of 10



TOBECOMPLETEDWITHTHEANNUALAUDITREPORTONLY:

Tait Weller Baker LLP

INDEPENDENTPUBLICACCOUNTANTwhoseopinionis containedinthisReport

NAME(if Individual,statelast,first; middlename)

ADDRESS

1818 Market Street, Suite 2400 Philadelphia PA 19103

NumberandStreet City State ZipCode

CHECKONE

CertifiedPublicAccountant FORSECUSE

D PublicAccountant

0 AccountantnotresidentinUnitedStates
oranyof itspossesslons

DONOTWRITEUNDERTHISLINE...FORSECUSEONLY

WORKLOCATION REPORTDATE 000.SEQ.NO. CARD
MM/DD/YY

SEC 1696 (02-03) 2 of 16



FINANCIALANDOPERATlONALCOMBINEDUNIFORMSINdlEREPORT
PARTllA

BROKERORDEALEREmpiricDIstributors,inc. N3 m
STATEMENTOFFINANCIALCONDITIONFORNONCARRYlNG,NONCLEARINGAND

CERTAINOTHERBROKERSORDEALERS

asof (MM/DDM 12/31/17 -9-9-

SECFILEN0.ssr47 98
Consolidated 198
Unconsolidate -YW

Allowable Non-Allowable Total

1. Cash............................................................................$ 3,525 $ 3,525
2. Receivablesfrombrokersordealers:

A. Clearanceaccount..............................................3 295
B.Other.................................................................. 300 $ 550 810

3. Receivablefromnon-customersi...............................630 355 2,782 600 3 3,412 830

4. Securitiesandspotcommodities
ownedatmarketvalue:
A. Exemptedsecurities...........................................87,978
B. Debtsecurities................................................... 419
C. Options...............................................................420
D.Othersecurities .................................................. 424
E. Spotcommodities..............................................§ 430 87,978

5. Securitiesand/orotherinvestments
notreadilymarketable:
A. Atcosti $
B. Atestimatedfairvalue..............

6. Securitiesborrowedundersubordination

agreementsandpartners'Individualandcapital
securitiesaccounts,atmarketvalue:
A. Exempted
' securities$
B. Other

securitles$
7. Secureddemandnotes:...........

Marketvalueofcollateral:
A. Exempted

securities$
B. Other

securities$
8. Membershlpsin exchanges:

A. Owned,at
market $

B. Owned,atcost............
C. Contributedfor useof the company,at

marketvalue.......................................................
9. investmentinandreceivablesfromaffiliates,

subsidiariesandassociatedpartnerships..................
10.Property,fumiture,equipment,leasehold

improvementsand rightsunderleaseagreements,
atcost-netofaccumulateddepreciationand
amortization..................................................i............ 920

11.Otherassets.................................................................. 535 735 930

12. TOTALASSETS....................................................I$92,138 540 $ 740 $ 94,916 940
OMITPENNIES

See Notes to Financial Statements Page i SEC 1696 (02-03) 3 of 16



FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLERIIPORT
PARTillA

BROKERORDEALER Empiric Distributors, Inc· asof tune

STATEMENTOFFINANCIALCONDITIONFORNONCARRYlNG,NONCLEARINGAND
CERTAINOTHERBROKERSORDEALERS

LIABILITIESANDOWNERSHIPEQUITY

A.I. Non-A.I.
Liabilities Liabilities Liabilities 10181

13.Bankloanspayable............. $ ÍÏÖ45Ì$ ÎÏŠŠÌ$ ITÄiGI
14.Payableto brokersordealers:

A. Clearanceaccount........................................... 1315 1560
B. Other...............................................................le 1115 1305 1540

15.Payableto non-customers...................................... 9,500 1155 1355 9,600 1610
16.Securitiessold notyetpurchased,

at marketvalue............ IT366ÕÌ [¥650]
17.Accountspayable,accruedliabilities,

expensesandother............... 12,089 [Tš¯05) - ÍÏ355Ì 12,089
18.Notesandmortgagespayable:

A. Unsecured...................................................... 121¯|0 1690
B. Secured.......................................................... I 12111 ÍÏ$s0] 1700

19.E.Liabilitiessubordinatedto claims
of generalcreditors:
A. Cashborrowings:........................................... ÍÏÄÖÒÌ IIii0]

1. fromoutsiders'g$ [Tidl
2. includesequitysubordination(15c3-1 d

of... $ 980

B. Securitiesborrowings,atmarketvalue............ ÍÏÁÏÖl ÍÏŸÏÖl
fromoutsiders $ Í¯ššG¯|

C.Pursuanttosecureddemandnote
collateralagreements............ ......... ÍÏÏžÖl ÍÏ75Öl
1. fronfoutsiders$ ÍÏÕÕÕ]
2. Includesequitysubordination(15c3-1 d

of ... $ 1010
D.Exchangemembershipscontributedfor

useof company,atmarketvalue........... [T450l
E. Accountsandotherborrowingsnot

qualifledfor netcapitalpurposes........................ |¯1220 1440 1750
20. T0TALLIABILITIES......................................$ 21,589 |1230 j $ 1450 i $ 21,589 1760

OwnershinEnvity

21.SoleProprietorship............. ............ ............,.33$ 1770
22.Partnership(limitedpartners)........... ......31($ ÍÑÑÌ) 1780
23.Corporation:

A. Preferredstock.............................................................................................................................................................................1791
B. Commonstock.............................................................................................................................................................................10,000 1792
0. Additionalpald-incapital.......... 69,529 1798
D. Retainedearnings........... (6,203[ 1794
E. Total.............................................................................................................................................................................................24° 1795
F. Lesscapitalstockintreasury.......................................................................................................................................................ja ( 1796

24. TOTALOWNERSHIPEQUITY.................................................................................................................................................$ 73,326 1800
25. TOTALLIABILITIESANDOWNERSHIPEQUITY......................................................................................................................$ 94,915 1810

OMITPENNIES

See Notes to Financial Statements Page 2 SEC 1696 (02-03) 5 of 16



FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTIIA

BROKERORDEALER. Empiric Distributors, Inc. asof -12/31/17

COMPUTATIONOFNETCAPITAL

1. TotalownershipequityfromStatementofFinancialCondition..................................................................l.......................................$ 73,326 3480
2. Deductownershipequitynotallowablefor NetCapital........................................................................................................................% ( 3490
3. Totalownershipequity qualifiedfor NetCapital...................................................................................................................................73.326 3500
4. Add:

A. Llabilitiesiubordinatedtoclaimsofgeneralcreditorsallowableincomputationofnetcapital......................................................T520
B Other(deductions)orallowablecredits(List)...............................................................................................................................3525

5. Totalcapitalandallowablesubordinatedliabliltles....................................................................................:.........................................$ 3530
6. Deductionsand/orchargest.

A. Totalnon-allowableassetsfrom
Statementof FinancialCondition(NotesBand0).......................................................... $ 2,782 3540

B. Seoureddemandnotedelinquency............ 3590
C. Commodityfuturescontractsand spotcommodities-

proprietarycapitalcharges.....................,...............................................................................3600
D. Otherdeductionsand/orcharges............................................................................................3610 ( . 2,782 3620

7. Otheradditionsand/orallowablecredits(List)....,...............................................................................................................................3630
8. Netcapitalbeforehaircutsonsecuritiespositions.........................................................,...................................................................30$ 70.554 3640
9. lialrcutsonsecurities(computed,whereapplicable,pursuantto 15c3-1(f)):

A. Contractualsecuritiescommitments.....................................................................................$3660
B. Subordinatedsecuritiesborrowings........................................................................................3670
G..Tradingandinvestmentsecurities:

1. Exemptedsecurities...,.......... ..............5313,197 3735
2. Debtsecurities.............. 3733
3. Options............. 3730

o 4. 0thersecurities............. 3734
D. UndueConcentratlon..............................................................................................................3650
E. Other(List) ..................................................................................................................3736 (

10 NetCapital.....................................................................................................,......,...........................................................................$ 57,347

OMITPENNIES

Reconciliation of Net Capital
Net Capital per Unaudited Focus Report $64,764
Decrease in Cash -2,782
increase in Accounts Receivable 2,782
Increase in investments 658
Increase in Accrued Expenses -5,302
Increasein Non-AllowableAssets -2,782
Decrease in Haircut on Exempted Securities 9

NetCapitalperAuditedFocusReport $W

See Notes to Financial Statements Page 3
SEC 1696 (02-03) 7 of 16



FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEIlEPORT
PARTflA

BROKERORDEALER Empiric Distributors, Inc. asof waim

COMPUTATIONOFNETCAPITALREQUIREMENT

PartA

11.Minimumnetcapitalrequired(62Ia%ofline19)........... .......$ 1,439
12.Minimumdollarnetcapitalrequirementof reportingbrokerordealerandminimumnetcapitalrequirement

of subsidiariescomputedinaccordancewithNote(A)........... .......$ 5,000 3758
13. Netcapitalrequirement(greaterofline 11 or12) ............ ...i.....$ 5,000 3760
14.Excessnotcapital (line10 less13)............. .........$ 62,34/ 3770
15.Excessnetcapitalat1000%(line10 less10%of line19) ............ ..............L$ 51,347 3780

COMPUTATIONOFAGGREGATEINDEBTEDNESS

16.ÝotalA.I.liabilitiesfromStatementof RnancialCondition................................................................................:..................................$ 21,589
17.Add:

A. Draftsfor Immediatecredit..................................................................................................L$
B. Marketvalueof securitiesborrowedforwhich noequivalentvalue

is paidor credited...............................,..................................................................................$ 3810 _
C. Otherunrecordedamounts(List)............................................................................................$3820 $ - .. 3830

18.Totalaggregateindebtedness..................................................:.......:...................................................................................................$ e- 1,,soa 3840
19.Percentageof aggregateindebtednessto netcapital(IIne18 _byline10)........................................................................................% 'A 3850
20.Percentageofdebttodetit-equitytotalcomputedinaccordancewithRule15c3-1(d) ............,...........................................................% 0 3860

COMPUTATIONOFALTERNATENETCAPITALREQUIREMENT

PartH

21.2%ofcombinedaggregatedebititemsasshowninFormulaforReserveRequirementspursuanttoRule15c3-3
preparedasofthedateof thenetcapitalcomputationincludingbothbrokersordealersandconsolldatedsubsidiarles'debits.......;..$

22.Mnimumdollarnetcapitalrequirementof reportingbrokerordealerandminimumnetcapitalrequirementof
subsidiariescomputedinaccordancewithNote(A)............................................................................................................................3a$ 3880

23.Netcapitalrequirement(greaterof line21 or22) ................................................................................................................................$ 3760
24.Excesscapital(line10 less23)...........................................................................................................................................................$ 3910
25.Netcapital inexcessof thegreaterof:

A. 5%of combinedaggregatedebititemsor$120,000....a..... ......$

NOTES:

(A) Theminimumnetcapitalrequirementshouldbecomputedbyaddingthe minimumdollarnetcapltalrequirementofthereportingbrokerdealerand,foreach
subsidiaryto beconsolidated,thegreaterof:
1. lylinimumdollarnetcapitalrequirement,or
2. 62/,%of aggregateindebtednessor4%ofaggregatedebitsif alternativemethodis used.

(B) Do notdeductthe valueofsecuritiesborrowedundersubordinationagreementsorsecureddemandnotecoveredby subordinationagreementsnotinsatisfactoryform
andthemarketvaluesofmembershipsinexchangescontributedforuseof company(contrato item1740)andpartners'securitieswhichwereincludedinnon-allowable
assets.

(C) Forreportsfiledpursuanttoparagraph(d)of Rule17a-5,respondentshouldprovidea listofmaterialnon-allowableassets.

See Notes to Financial Statements Page 4 SEC 1696 (02-03) 9 of 16



FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALEREmpiricDIstributors.inc,
I

Fortheperiod(MMDDYY)fronLovoon fŠW2to12/31/17 3 33
Numberof monthsincludedinthisstatement 12 3931

STATEMENTOFINCOME(LOSS)
REVENUE
1. Commissions:

CommissionsontransactionsInexchangelistedequitysecuritiesexécutedonanexchange.......................................................$ 33,750 3935
b. Coramissionsonlistedoptiontransactions ..........................................................................,.......................................................§ 3938
c. All otherseduritiescommissions...................................................................................................,..............................................3939
d. Totalsecuritiescommissions.......................................................................................................................................................33,750 3940

2. Gainsorlossesonfirmsecuritlestradingaccounts
a. Frommarketmakinginoptionsona nationalsecuritiesexchange................................................................................................
b. Fromallothertrading....................................................................,............................................................................................ 3949

c. Totalgain(loss)...........................................................................................................................................................................3950
3. Gainsorlossesonfirmsecuritiesinvestmentaccounts......................................................................................................................22,599 3952
4. Profit(loss)fromunderwritingandsellinggroups...............................................................................................................................§ 3955
5. Revenuefromsaleofinvestmentconipanyshares.............................................................................................................................3970
6. Commoditiesrevenue....................................................................................................................................................................... 3990

7. Feesforaccountsupentisioninvestmentadvisoryandadministrativeservices..................................................................i...............3975
8. Otherrevenue........:................................:............................................................................................................................................8,147 3995
9. Totalrevenue.......................................................................................................................................................................................$ 64,496 4030

EXPENSES
10.Salariesandotheremploymentcostsforgeneralpartnersandvotingstockholderofficers.................................................................ÎÏ2Ò
11.Otheremployeecompensationandbenefits.............................................................,..............................:....................................,.... 4115
12.Commissionspaidto otherbroker-dealers......................................................................................................:...................................11,260 4140
13.Interestexpense.........................................................................................................................................................,........................4075

a. Includesinterestonaccountssubjecttosubordinationagreements.......................................
14.Regulatoryfeesand expenses.............. 839 -i%
15.Otherexpenses......... 9,500 4100
16.Totalexpenses......................................................................................................................................:..............,...........,................É zi,bts 4200

NETINCOME
17.Income(loss)beforeFederalincometaxesanditemsbelow(Item9lessitem16)...........................................................................$ 42,907 Rif
18.ProvisionforFederalIncometaxes(forparentonly)............................................................................................................................13,283 4220
19.Equityineamings(losses)of unconsolidatedsubsidiariesnotincludedabove...................................................................................4222

a. AfterFederalincometaxes of ......................................................................:..........................
20.Extraordinarygains (losses)...........

a. AfterFederalincometaxes of .....,.................................................................................... | 4 39
21.Cumulativeeffectofchangesinaccountingprinciples...................................................:........................,....;........,,,..............a..,...
22.Netincome(loss) afterFederalincometaxesand extraordinaryitems ...............................................................................................$ 29,624 4230

MONTHLYINCOME
23.Income(currentmonthonly)beforeprovisionforFederalIncometaxesandextraordinaryItems.......................................................S 2,952

See Notes to Financial Statements Page 5 SEC 1696 (02-03) 11 of 16



FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTRA

liROKERORDEALEREmpkicDistdbutors,inc.

Forthe period(MMDDYY)from oitoim to waim

STATEMENTOFCHANGESINOWNERSHIPEQUITY
(SOLEPROPRIETORSHIP,PARTNERSHIPORCORPORATION)

1. Balance,beginningofperiod...............................................................................................................................................................$ 43,702 42
A. Netincome(loss).............;...........................................................................................................................................................28,624 4250
B. Additions(includesnon-conformingcapitalof .....................................................................I,$ 4262 ) 4200
C.Deductions(includesnon-conformingcapitalof.....................................................................$ 4272 ) 4270

2. Balance,endof period(Fromitem1800)..........................................................................................................................................$ 73,326

STATEMENTOFCHANGESIN LIABILITIESSUBORDINATED
TOCLAIMSOFGENERALCREDITORS

3. Balance,beginningofperiod...............................................................................................................................................................30$
A. Increases...........
B. Decreases...................................................................................................................................................................................

4. Balance,end ofperiod(Fromitem3520) .:...:.....................................................................................................................................$ 335]

OMITPENNIES

SEC 1696 (02403)13 of 16
See Notes to Financial Statements Page 6



FINANC1ALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALER Empiric Distributors, Inc. asof 12/31/2017

EXEMPTIVEPROVISIONUNDERRULE15c3-3

24.If anexemptionfromRule1503-1 Isclaimed,identifybelowthesectionuponwhichsuchexemptionis based(checkoneonly)
A. (k)(1) - $2,500capitalcategoryasperRule15c3-1 ............ 4550
B. (k)(2)(A)- "SpecialAccountfortheExclusiveBenefitof customers"maintained.............. 4560
C. (k)(2)(B)- Allcustomertransactionsclearedthroughanotherbroker-dealeronafully disclosedbasis.

NameofclearingflrmicTelseyAdvisoryGroup )( 4570

D (k)ÌŠ)- Exemptedby orderof the Commission(includecopyof letter)........................................................,.............................4580

OwnershipEquityandSubordinatedLiabliltiesmaturingorproposedto bewithdrawnwithin thenextsixmonths
andaccruals,(asdefinedbelow),which havenotbeendeductedin thecomputationof NetCapital.

Typeof Proposed Amounttobe
Withdrawalor Withdrawn(cash (MMDDYY) Expect

Accrual insideror amountand/orNet Withdrawalor to
(Seebelow Outsider? CapitalValueof Maturity Renew
forcode) Nameof LenderorContributor (InorOut) Securities) Date (YesorNo)

12 siil fisfil fie-fil fissil siil NTal

Öž0] [262i] fié2il ÍÄ65i] 653) [3555]

isil risiil fissil fissil fissil risiel

isil risiil fissil fiini liiill faisal

Total $13 [4595]

OMITPENNIES

Instructions:DetailListingmustincludethetotalofitemsmaturingduringthesixmonthperiodfollowingthereportdate,regardlessofwhetherornotthecapitalcontributionIs
expectedto be renewed.Theschedulemustalsoincludeproposedcapitalwithdrawalsscheduledwithinthe six monthperiodfollowingthe reportdateincluding
theproposedredemptionofstockand anticipatedaccrualswhichwould causeareductionof NetCapital.Theseanticipatedaccrualswouldincludeamountsof
bonuses,partners'drawingaccounts,taxes,andinterestoncapital,voluntarycontributionsto penslanorprofit sharingplans,etc.,whichhavenotbeendeducted
inthecomputationofNetCapital,butwhichyouanticipátewlllbepaidwithinthenextsixmonths.

WITHDRAWALCODE: DESCRIPTIONS
1. EquityCapital
2. Subordinated Liabilities
3. Accruals

See Notes to Firiancial Staternents Page 7 SEC 1696 (02-03) 15 of 16



EMPIRIC DISTRIBUTORS,INC.

STATEMENT OF CASH FLOWS

Year ended December 31,2017

INCREASE(DECREASE)IN CASH

Cashflows from operating actIvitles
Commissions received andother revenue $ 38,486

Clearingexpenses,filing fees and operatingexpenses paid $ (75,592)

Net cash used in operating activities $ (37,106)

Cash flows from investing activiéles
Proceeds from Sale of Investment Securities $ 39,980

$ -

Net cash provided by investing activities - $ 39,980

Net increase in Cash $ 2,874

Cash

Beginning of year $ 651

End of year $ 3,525

RECONCILIATIONOF NET INCOME TO NETCASH

PROVIDEDBY OPERATINGACTIVITIES

Net income $ 29,624

Gain on Investments . $ (22,599)
increase in accounts receivable $ (3,412)

Decrease in accounts payable 8eaccrued expenses $ (41,913)
Decrease in other assets $ 1,194

Net cash used in operating
activities $ (37,106)

SUPPLEMENTARYDISCLOSURE

Income taxes paid to parent in 2017 $ 54,503

See Notes to Financial Statements



EMPIRIC DISTRIBUTORS,INC.

NOTES TO FINANCIALSTATEMENTS

Year ended December 31, 2017

(1) BUSINESSAND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ORGANIZATION

Empiric Distributors, Inc.(the "Company"),a fully disclosed introducing broker-dealer

located in Austin, Texas, is registered with the Securities and Exchange Commission

("SEC"),the State Securities Commission of Texas and the Financial industry Regulatory

Authority ("FINRA").The Company is engaged prirnarily ireinstitutional and retail

securities brokerage services.The Company began operations August 30, 2002.The

Company, formerly Texas Capital, Inc.,changed its name in January 2007.

INCOME TAXES

The company files its taxes with its parent cornpany, Empiric Advisors, Inc.

Management has analyzed the Company's tax positions and has concluded that no

liability for unrecognized tax benefits should be recorded related to uncertain tax

positions taken on federal, state, and local income tax returns for open years (2014-

2016) or expected to be taken on the company's 2017 tax return.

USEOF ESTIMATES

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions that affect certain reported amounts and disclosures.

Accordingly, actual results could differ from those estimates.

INVESTMENTS

Investments are stated at fair value and unreallized gains and losses are recognized in
the statement of income.

FAIR VALUE MEASUREMENT

FASBASC820 defines fair value, establishes a framework for measuring fair value, and

establishes a fair value hierarchy which prioritizes the inputs to valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability

in an orderly transaction between market participants at the measurement date: A fair

value measurementassumesthat the transactionto sellthe assetor transfer the liability
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occurs in the principle market for the asset or liability or, in the absence of a principle

market,the most advantageous market.Valuation techniques that are consistent with

the market, income or cost approach, as specified by FASB ASC820, are used to
measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure
fair value into three broad levels:

Level 1- inputs are quoted prices (unadjusted) in active markets for identical

assets or liabilities that the Company hasthe ability to access.

Level 2 - inputs are inputs (other than quoted prices included in level 1) that are

observable for the asset or liability, either directly or indirectly.

Level 3 - are unobservable inputs for the asset orliability and rely on

management's own assumptions about the assumptions that market

participants would use in pricing the asset or liability. (The unobservable

inputs should be developed based on the best information available in

the circumstances and may include the Company's own data.)

The following table presents the Company's fair value hierarchy for those assets and .

liabilities measured at fair value on a recurring basis as of December 31,2017.

Assets Level 1

Mutual Fund $87,978

The carryingamountsof cashandcashequivalents,receivables,andaccountspayable

and accrued expenses approximate fair value because of the short maturity of these
items.

SUBSEQUENTEVENTS

Subsequent events after the balance sheet date through the date that the financial

statements were issued have been evaluated in the preparation of the financial

statements. Based upon the evaluation, management has determined that no

subsequent events have occurred which would require disclosure in the financial

statements.
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OTHER

Proprietary securities transactions in regular-way trades are recorded on the trade date,

as if they had settled. Profit and loss arising from all securities transactions entered into

for the account and risk of the Company are recorded on a trade date basis.Customers'

securities transactions are reported on a settlement date basis with related commission

income and expenses reported on a trade date basis.

Accounts receivable and payable for securities transactions that have not reached their

contractual settlement date are recorded net on the statement of financial condition.

(2) INVESTMENTS

At December 31, 2017 investments consisted of the following:

post Fair Value

Mutual Fund $73,805 $87,978

In 2017, realized gains and change in unrealized gains on investments were Š5,015and

$17,584 respectively.

(3) REGULATORYREQUIREMENT

The Company is exempt from the provisions of Rule 15c3-3 of the Securities Exchange

Act of 1934 (reserve requirement for brokers and dealers) ascovered in Rule 1503-

3(k)(2)(ii) in that it does not hold funds or securities for customers and it promptly
transmits all funds and delivers ali securities in connection with its activities as a broker

or dealer.

The Company, as a registered broker-dealer, is subject to the securities and Exchange

Commission's Uniform Net Capital Rule (SECRule 15c3-1). This rule requires that the

Company maintain minimum net capital, as defined,or at least the greater of $5,000or

6-2/3% of aggregate indebtedness, whichever is greater, an.d a ratio of aggregate

indebtedness, as defined of not more than 15 to 1.Net capital and aggregate

indebtedness change from day to day, but as of December 31, 2017, the Company had
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net capital of $57,347 which exceeded its net capital requirement of $5,000 by $52,347.

The Company's ratio was 0.38 to 1 of aggregate indebtedness to net capital.

(4) INCOME TAXES

The current and deferred portions of the federal income tax expense (benefit) included
in the Statement of Income as determined in accordance with FASBASC740 are $7,108

and $6,175,respectively.

Deferred tax liabilities consist of unrealized gain on investments of $4,981.

(5) CONCENTRATION OF RISK

The Company maintains bank accounts which may exceed federally insured limits.

Historically, they have not experienced any credit-related losses.

(6) OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company introduces customers' securities transactions on a fully-disclosed basis to

its clearing broker/dealer. Off-balance-sheet risk exists with respect to these

transactions due to the possibility that customers may be unable to fulfill their

contractual commitments wherein the clearing broker/dealer may charge any losses it

incurs to the Company.The Company seeks to minimize this risk through procedures

designed to monitor the credit worthiness of its customers and that customer

transactions areexecuted properly by the clearing broker/dealer.

(7) RELATEDPARTIES/CONCENTRATIONOF REVENUERISK

One of the Company's directors is an officer of the Advisor to Empiric 2500 Fund from

which the Company receives the majority of its revenue.

(8) COMMITMENTS

As of July 31, 2016 Empiric Distributors, Inc.no longer pays the rental obligations under

anoyerating lease.The parent company Empiric Advisors, Inc.has taken over the

obligations ofthe rental expense. Rent expense for 2017 was $47,315.
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CERTIFIED PUBLIC ACCOUNTANTs

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

Empiric Distributors, Inc.
Austin, Texas

We have reviewed management's statements, included in the accompanying Empiric Distributors, Inc.'s
Exemption Report, in which (1) Empiric Distributors, Inc. identified the following provisions of 17
C.F.R. §15c3-3(k) under which Empiric Distributors, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3(k):(2)(ii) (the "exemption provisions") and (2) Empiric Distributors, Inc.stated that Empiric
Distributors, Inc.met the identified. exemption provisions throughout the most recent fiscal year without
exception. Empiric Distributors, Inc.'s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Empiric _Distributors, Inc.'s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements.Accordingly, we do not expresssuch an opinion.

Based on our review, we, are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated,in all material respects,based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

TAIT, WELLER & BAIER LLP
Philadelphia, Pennsylvania
February 28,2018



Ernpiric Distributors, Inc.

Exemption Report

Ernpiric Distdibutors, Ince(the "Companya isa registered broker-dealer subjectto Rule 173,5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a45,''Reportsto be made by

certain brokers anddeaiers") This Exemption Reportwaspreparedas required b 17 C.F.R.§240.17a-5

(d)(1) and {4).To the best of its loowledge andbelief the Companystatesthe following:

(1) Thetempanyclaimedan exemptionfrom17(,F;R. §24Ø,iad3 under provialansof 17c.E,R.
§240.A$t33 (k)(2)(ii))and

(2) Theto(npany metthe identified exemption provisionsin 17Chit §24.15cks(k) throughout
the diesfieténtfiscal yearwithaulateptions

Empiric Distributors Inc.

1,IVlarkA Coffelt,Mear (oraffitni) that, to mybest knowledgeandbelief,this EneruptionReportistrue
andcetteet

MaekA donit

President

February 28,2018


